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Sharia’a Supervisory Board (“SSB”) Report for the fiscal year ended 31 December 2025

To the shareholders of Family Microfinance House BSC (C)
Asslam Alaikum Wa Rahmat Allah Wa Barakatuh

We have reviewed the principles and contracts relating to the transactions and applications
conducted by Family Microfinance House BSC (C) during the financial year ended December 31, 2025.
Our review was conducted in order to judge whether Family Microfinance House followed the principle
of the Islamic Sharia’a, specific Fatwas and guidelines issued by Sharia’a Supervisory Board.

Family Microfinance House Management is responsible for ensuring that its operations are
carried out in compliance with the rules and principles of the Islamic Sharia’a. Our responsibility is to
present an independent view of Family Microfinance House operations and to communicate it to the
shareholders.

We have established controls, which include the examination of documentation and procedures
of Family Microfinance House by testing all types of transactions, directly or through the Sharia’a
function of Family Microfinance House.

The review was planned and performed so as to obtain the necessary information and
explanations to provide sufficient evidence confirming that Family Microfinance House has not violated
the rules and principles of Islamic Sharia’a.

In our opinion:

1- Contracts, operations and transactions executed by Family Microfinance House during the financial
year ended December 31, 2025 were on the whole in accordance with the rules and principles of Islamic
Sharia’a law.

2-The management has committed itself to segregate all the unintended gains, obtained during the year
from sources or means prohibited by the provisions and principles of Islamic Sharia'a and disburse of it
towards charitable causes under the supervision of the Sharia’a Supervisory Board.

3- Family Microfinance House calculation of Zakat is in compliance with the rules and principles of the
Islamic Sharia’a and according to Zakat standard issued by AAOIFI.

We ask Allah almighty his continued guidance & blessings.

Wasslam Alaikum Wa Rahmat Allah Wa Barakatuh

SH. ESAM MOHAMMED ISHAQ SH. DR. OSAMA MOHAMMED BAHAR ABDUL-RAHMAN AHMED AL-MOOSA

Chairman of the Shariah Supervisory Board Member of the Shariah Supervisory Board Member of the Shariah Supervisory Board
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REPORT OF THE BOARD OF DIRECTORS
For the year ended 31 December 2025

In the name of Allah, the most Beneficent, the most Merciful. Prayers and
Peace be upon the Last Apostle Messenger, Our Prophet Mohammed.

Dear Shareholders,

The Board of Directors is pleased to submit its report, together with the
Financial Statements of Family Microfinance House B.S.C. (¢) (“the
‘company”), for the year ended 31 December 2025.

Principal Activities

The company was established in the Kingdom of Bahrain on 5™ October 2009,
under commercial registration number 72929, as a Bahrain Joint Stock
Company (closed). The company operates under an Islamic Microfinance
Institution License issued by the Central Bank of Bahrain (the “CBB”). The
company commenced commercial operations on 1% January 2010. The
principal activities of the company include providing microfinance and other
services that are in conformity with Islamic Shari’a.

In 2025, the company continued to disburse finances under Home Business
and Micro Enterprise Finance. The company also offered non-financial
services to its customers by providing advice and training. These principal
activities conformed to the Islamic Shari’a and were performed with guidance
from the company’s Shari’a Advisory Board.
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Performance during 2025

During the year 2025, Family Microfinance House’s total income is BD
1,418,348 compared to BD 1,359,484 for the year 2024 an increase of 4%.
Also, the total expense for the year 2025 were at BD 1,019,616 compared to
BD 979,931 for the year 2024 an increase of 4%. The charge for credit losses
at the end of the year 2025 is BD 43,216 compared to BD 92,54 1for the year
2024, a decrease of 53%. Recoveries from Murabaha receivable previously
written off are BD 83,798 compared to BD 89,938 for the year 2024 a decrease
of 7%. Due to this performance, the year-end profit reaches BD 439,314
compared to year-end profit of BD 376,950 for the year 2024.

Disbursements during the year 2025 were at BD 2,460,700 to 486 customers
compared to BD 2,354,900 to 446 customers for 2024. Cumulative number of
Accounts as on 31% December 2024 stood at 7,067 and cumulative amounts
disbursed were at BD 22,053,455.

The repayments received from customers are BD 1,531,691 in 2025.
The Portfolio at Risk (PAR) position, which was 7.65% as on 31% December
2024, was maintained at 7.16% by the end of December 2025.

Financial Position and Results:

The detailed financial position of the Company on 31% December 2025, and
the results for the year then ended, are set out in the accompanying financial
statements.

In Bahraini Dinars

Financial highlights 2025 2024
Total Assets 6,249,882 5,812,776
Total equity 2,919,762 2,480,448
Profit for the year 439,314 376,950
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irectors and the

executive management in the report of the board of directors

First: Board of directors’ remuneration details:
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First: Independent Directors:
1- Mr. Masood Ahmed Al _ 2,700.000 . n ) .
Bastaki
2- Mrs. Kubra Ali Merza _ 2,700.000 - . )
3- Mr. Bader Ahmed Al 2,100.000 - - : . .

Hammadi

Second: Non-Executive Directors:

1-Mr. Osama Bin Saleh Al
Alawi
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2- Dr. Mustafa Ali Al Sayed 2.100.000 = . - - = . = 2 = - = -

3- Mr. Khalid Jameel Al _ 1,500.000 - - - - - . - . = - -
Bayat

Third: Executive Directors:

1-Mr. Maysan Faisal Al . 1,500.000 - - - - -~ - . . - . =
Maskati

2- Mr. Redha Al 1.500.000

Mohammed

3- Mrs. Latiffa Abdulla Al . 2,100.000 - - - = = = ) - i = 5
Sadeh

4- Mr. Hamed Mishal _ 1,600.000 - - - - - = . . - = a
5- Mr. Adel Abdulmalek 1,500.000 - - " , . - - : . . .

Note: All amounts must be stated in Bahraini Dinars.

Other remunerations:

* Itincludes in-kind benefits ~ specific amount - remuneration for technical, administrative and advisory works (if any).
** It includes the board member's share of the profits - Granted shares (insert the value) (if any).




Second: Executive management remuneration details:
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Top 6 remunerations for executives,
including CEO* and Senior Financial
Officer**

257,213.700

41,858.700

299,072.400

Note: All amounts must be stated in Bahraini Dinars.

* The highest authority in the executive management of the company, the name may vary: (CEO, President, General Manager (GM), Managing

Director...etc).

** The company's highest financial officer (CFO, Finance Director, ...etc)
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Auditors

Ernst & Young have expressed their willingness to continue in office and a
resolution proposing their appointment as auditors of the company for the year
ending 31 December 2025; will be submitted to the Annual General Meeting.

Appreciation

We express our gratitude and appreciation to His Majesty King Hamad bin
Isa Al Khalifa, the King of the Kingdom of Bahrain, and to His Royal
Highness Prince Salman bin Hamad Al Khalifa, the Crown Prince and Prime
Minister, as well as the Central Bank of Bahrain, and to the Ministry of
Industry and Commerce. :

We also express our gratitude to the Shari’a Supervisory Board for their

support and valuable guidance, to our executives and employees for their
support in adding value to the Company.

A 4W [\ ps

H.E. Osama Bin Saleh Al Alawi Mus afa Ali Al Sayed Mr. AdLMd Abdulmalek

Chairman Deputy Chairman CEO & Board Member
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
FAMILY MICROFINANCE HOUSE B.S.C. (c)

Report on the Audit of the Financial Statements

We have audited the accompanying financial statements of Family Microfinance House B.S.C.
(c) (the "Company”) which comprise the statement of financial position as at 31 December 2025
and the statements of income, cash flows and changes in owners' equity for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2025, its financial performance and its cash
flows for the year then ended in accordance with Financial Accounting Standards ("FAS") issued
by the Accounting and Auditing Organisation for Islamic Financial Institution ("AAOIFI") ("FAS
issued by AAOIFI").

Basis of opinion

We conducted our audit in accordance with Auditing Standards for Islamic Financial Institutions
("ASIFI") issued by AAOIFI. Our responsibilities under those standards are further described in
the Auditor's responsibilities for the audit of the financial statements section of our report. We are
independent of the Company in accordance with the AAOIFI's Code of Ethics for Islamic Finance
Professionals together with the ethical requirements that are relevant to audits of the financial
statements in the Kingdom of Bahrain, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other information
The Board of Directors is responsible for the other information. The other information obtained at
the date of this auditors’ report is the report of the Board of Directors.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement, of this other information, we are required to report the fact. We have
nothing to report in this regard.

A member firm of Ernst & Young Global Limited
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
FAMILY MICROFINANCE HOUSE B.S.C. (c) (continued)

Report on the Audit of the Financial Statements (continued)

Responsibilities of the Board of Directors for the financial statements
These financial statements and the Company's undertaking to operate in accordance with Islamic
Shari’ah Rules and Principles are the responsibility of the Company's Board of Directors.

The Board of Directors is responsible for the preparation and fair presentation of the
financial statements in accordance with FAS issued by AAOIFI and for such internal control as
the Board of Directors determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors
either intends to liquidate the Company or to cease operations, or has no realistic alternative but
to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’'s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ASIFI issued by AAOIFI will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ASIFI issued by AAOIFI, we exercise professional
judgement and maintain professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design

audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company’s internal control.

A member firm of Ernst & Young Global Limited
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INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
FAMILY MICROFINANCE HOUSE B.S.C. (c) (continued)

Report on the Audit of the Financial Statements (continued)
Auditor’s responsibilities for the audit of the financial statements (continued)

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

- Conclude on the appropriateness of the Board of Directors’ use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Regulatory Requirements

As required by the Bahrain Commercial Companies Law and Volume 5 of the Central Bank of
Bahrain ("CBB") Rule Book, we report that:

a) the Company has maintained proper accounting records and the financial statements are
in agreement therewith;

b) the financial information contained in the Report of the Board of Directors is consistent
with the financial statements;

A member firm of Ernst & Young Global Limited



EY

Shape the future
with confidence

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
FAMILY MICROFINANCE HOUSE B.S.C. (c) (continued)

Report on Other Regulatory Requirement (continued)

c) we are not aware of any violations of the Bahrain Commercial Companies Law, the
Central Bank of Bahrain and Financial Institutions Law, the CBB Rule Book (Volume 5)
and CBB directives, or the terms of the Company’s memorandum and articles of
association during the year ended 31 December 2025 that might have had a material
adverse effect on the business of the Company or on its financial position; and

d) satisfactory explanations and information have been provided to us by management in
response to all our requests.

Further, we report that the Company has also complied with the Islamic Shari‘ah Principles and

Rules as determined by the Shari'ah Supervisory Board of the Company during the year ended
31 December 2025.

St ¥

Auditor's Registration No: 115
26 March 2026
Manama, Kingdom of Bahrain

A member firm of Ernst & Young Global Limited



The attached notes 1 to 29 form part of these financial statements.
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